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Market fundamentals: short-term oversupply
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Market fundamentals: short-term oversupply
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• AFOLU drives demand growth

• End-of-year demand focus

• Large energy companies with long-term offtake agreements

• Renewable energy remains oversupplied



Market fundamentals: long-term over oversupply
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• Increasing oversupply despite rising demand

• Low prices “good” for consumers, bad for the planet

• Lack of regulation 

Demand is good – so is supply 

Demand incentives

Interaction with compliance markets

EU ETS market stability reserve
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Market fundamentals vs prices
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• Unregulated global market driven by sentiment

• Prices relatively stable

• Winter-summer spreads?

• Risk factors remain the same

Integrity – standardisation – policy 

Baseline delta calculation

LCA

Future delivery - Future demand

*v20 India wind, Katingan, Delta Blue Carbon, IFM US, Uruguay ARR, Africa cookstoves 



Market prices fragmented but stable
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• Removals and wider benefits = price premium

• ICVCM rejects renewable energy credits in CCP methodology

• June 2024: Verra reinstates Southern Cardamom

• June 2024: Verra suspends 20 cookstove projects after C-Quest probe

• Cookstoves transition from CDM to Paris Art 6.4 PACM registry

• May 2024: US endorses VCM

• November 2024: Trump wins US presidential election



Katingan vs Rimba Raya
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Katingan goes AAAll the bad things

Katingan Rimba Raya

4.2mn credits retired 250,000 credits retired

Shell – 11.9mn credits Audi – 2.4mn credits

BeZero – AA BeZero – AA

V2021 ban V2021 ban

Last issuance 2022 Last issuance 2021



CCP credits – approved but unproven
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CCP-approved credits V20+ 

LFG Brazil GS LFG Brazil Verra
LFG China GS LFG China Verra
LFG US CAR Methane Bangladesh Verra

• June 2024: ICVCM approves first methodologies

• 20 methodologies approved – 22 methodologies rejected

• Slow approvals – slow issuances

• Liquidity focuses on Bangladesh methane and US CAR LFG

• Limited price premium to non-CCP credits 
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How many humans are in aeroplanes in 
the sky on average at any given moment?



CORSIA: sleeping giant or giant sleep?
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CORSIA – 129 participating countriesTop 10 airports by passengers in 2024

All International

Atlanta - USA Dubai – UAE

Dubai - UAE London Heathrow - UK

Dallas/Fort Worth - USA Incheon – South Korea

Tokyo - Japan Singapore – Singapore

London Heathrow - UK Amsterdam – Netherlands

Denver – USA Paris – France

Istanbul – Turkey Istanbul – Turkey

Chicago – USA Frankfurt – Germany

New Delhi – India Hong Kong – Hong Kong

Shanghai - China Doha - Qatar



CORSIA: sleeping giant or giant sleep?
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Top 10 CORSIA facts

To reduce aviation emissions to 85% of 2019 baseline

IATA demand forecast: 140mn in 2024-26. 1.5bn in 2021-35

Phase 1 supply so far: 15.8mn - Guyana JREDD+

IATA first quarterly auction (Nov 24) - $21.70/t CO2e

!! Letter of authorisation !!

6.5mn Verra credits under CORISA scope – mostly cookstoves

Verra Bangladesh AM0023 – CCP and CORSIA phase 1 scope 

USA potential withdrawal

OTC spot prices $20-22/t CO2e

ICE CORSIA futures – highly illiquid

CORSIA – 129 participating countries



How many humans are in aeroplanes in 
the sky on average at any given moment?



How many humans are in aeroplanes in 
the sky on average at any given moment?

1 million – 3 million



Carbon mitigation hierarchy

Purchase high-quality 
carbon credits to offset 
unavoidable emissions

Reduce current emissions

Avoid creating additional GHG emissions

Local compliance markets                                        Global voluntary markets



Argus Carbon: global carbon market coverage

• Compliance and voluntary carbon price benchmarks

•  European spark and dark spreads

• Market commentary and fundamentals analysis 

• Industry, policy and project news 

• Bespoke in-depth analysis

• Customisable real-time web portal

• Alerts and emails 

• Price data feeds – API/FTP – Excel plugin

• Weekly PDF



Europe

EU ETS allowances (EUAs)

UK ETS allowances (UKAs)

Dark and spark spreads

Asia-Pacific

Australian carbon credit units (ACCUs)

Safeguard mechanism credits (SMCs)

Chinese emissions allowances (CEAs)

Americas
California allowances and offsets

Washington allowances

Regional Greenhouse Gas Initiative (RGGI)

Alberta offsets

Market data

News and 
analysis

Price 
benchmarks

Market 
commentary

Voluntary carbon
REDD+ CCB

ARR – IFM – Delta Blue Carbon

Core Carbon Principles

Renewable Energy

Argus Carbon: global carbon market coverage



Justin Colley
Global Manager
Electricity and Environmental Markets

justin.colley@argusmedia.com

Thank you for listening
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